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OATH OR AFFIRMATION

I, JONATHAN SELF , swear (or affirm} that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
EMCOR SECURITIES, INC. . as

of DECEMBER 31 , 2007 , are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

WILLIAM C BRAND

—NOTARY PUBLIC

T [
e County T~

te of Georgia —
My Oomxsr’:ﬁign Expires 07/11/2010 Signature U
FINOP

' Title

Notary Public

This report ** contains {check all applicable boxes):
(a) Facing Page.

(b) Statement of Financial Condition. e T T~

7]

¥

Fl (c) Statement of Income (Loss). L L

[/ (d) Statement of Changes in Financial Condition. . T

[0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors” Capital. -

B} () Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

B (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

B (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

E (Iy An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

O (n) A reportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Independent Auditor's Report

Board of Directors
Emcor Securities Inc.
New York, NY

We have audited the accompanying statement of financial condition of Emcor Securities Inc.
{the Company) as of December 31, 2007, and the related statements of income, changes in
stockholders' equity, changes in liabilities subordinated to claims of general creditors, and cash
flows for the year then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934 and Regulation 1.16 under the Commodity Exchange Act (CEAct). These
financial statements are the responsibility of the Company's management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Emcor Securities Inc. as of December 31, 2007, and the resuits of its
operations and its cash flows for the year then ended in conformity with accounting principles
generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in Schedules 1, I, Ill, and IV is presented for
purposes of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1834
and the regulations under CEAct. These schedules are the responsibility of the Company's
management. Such information has been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, is fairly stated in all material respects
in relation to the basic financial statements taken as a whole.

ﬁJMJ’L, ﬁhmm + CO.

Buck, Sturmer & Co., P.C.
New York, New York
February 26, 2008
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Emcor Securities, Inc.
Statement of Financial Condition
December 31, 2007

Assets
Cash and cash equivalents $ 893,881
Accounts receivable, net of allowance for doubtful accounts
of $5,000 290,278
Furniture, equipment and leasehold improvements, at cost,
net of accumulated depreciation of $136,610 56,410
investment in non-marketable securities 46,444
Prepaid expenses 37,729
Security deposits 164,348
Total Assets 2 1,489,090
Liabilities and Stockholders’ Equity
Liabilities
Accrued expenses and other liabilities $ 130,401
Deferred tax liability 15,800
146,201
Commitments
Subordinated borrowings 500,000
Accrued interest - subordinated borrowings 55,000
555,000
Stockholders' equity
Common stock, $.50 par value, authorized 50,000 shares
8,800 shares issued and 6,949.5 shares outstanding 4,400
Additional paid-in capital 225,641
Retained earnings 725,587
Less: Treasury stock - 1,850.5 shares at cost {167,739)
Total Stockholders' equity 787,889
Total Liabilities and Stockholders’ Equity $ 1,489,090




Emcor Securities, Inc.
Statement of Income
For the Year Ended December 31, 2007

Revenue
Investment banking fees
Management fees
Performance fees
Unrealized loss on marketable securities
Realized gain on sale of marketable securities
Interest income
Miscellaneous income

Total revenue

Expenses
Employee compensation and benefits
Professional fees
Interest expense
Depreciation
Pension expense
Administrative expenses
Other expenses

Total expenses
Income before provision for income taxes
Provision for income taxes

Net income

531,351
501,589
362,952
(5,520)
12,350
27,709
382,343

1,812,774

715,288
115,533
45,000
30,322
80,000
534,167
100,622

1,620,932

191,842

75,311

116,531




Emcor Securities, Inc.
Statement of Changes in Stockholders' Equity
For the Year Ended December 31, 2007

Additional Treasury Stock
Common Stock Paid-in Commen Retained
Shares  Amount Capital Shares Amount Eamings _ _Total
Balance at January 1, 2007 8800 § 4400 S 225641 1,850.5 §$(167,739) $ 609,066 $671,358
Net Income 116,531 116,531
Balance at December 31, 2007 8800 $ 4400 $ 225641 1,8505 $(167,739) § 725,587 $787,889
-6-



Emcor Securities, Inc.
Statement of Changes in Liabilities Subordinated to Claims of Creditors
For the Year Ended December 31, 2007

Balance at January 1, 2007 - $ 500,000

Increases -

Decreases -

Balance at December 31, 2007 $ 500,000
-7-



Emcor Securities, Inc.
Statement of Cash Flows
For the Year Ended December 31, 2007

Cash flows from operating activities:
Net income

Adjustments to reconcile net income to cash

provided by operating activities:
Depreciation
Unrealized loss on investments

Realized gain on sale of marketable securities

(Increase) decrease in operating assets
Accaunts receivable
Other assets

Increase (decrease) in operating liabilities

Accounts payable, accrued expenses and other

liabilities

Net cash provided by operating activities

Cash flows from investing activities:

Purchase of furniture, equipment and leasehold

improvements

Proceeds from sale of marketable securities
Net cash provided by investing activities

Net increase in cash and cash equivalents

Cash and cash equivalents - beginning the year

Cash and cash equivalents - end of the year

Supplemental disclosures of cash flow information

Income taxes paid
Interest paid

116,531

30,322
5,520
(12,350)

333,518
(91,273)

(15,184)

367,084

(13,559)
129,990

116,431

483,515
410,366

893,881

31,000

35,000




Emcor Securities, Inc.
Notes to Financial Statements
December 31, 2007

1 Organization

Emcor Securities, Inc. (the "Company”) is registered with the Securities and Exchange Commission
("SEC") as a broker-dealer and a member of the Financial industry Regulatory Authority ("FINRA"). The
Company provides advisory services on risk management of foreign currency exposures, third-party
fund management services, manager due diligence and asset allocation strategies.

2 Summary of Significant Accounting Policies

Cash and Cash Equivalents
The Company considers all money market accounts to be considered cash equivalents.
Depreciation

Fixed assets are depreciated on a straight-line basis over their estimated useful lives. Leasehold
improvements are depreciated over the life of the lease.
Revenue Recognition

The Company recognizes revenue on its management and advisory contracts as services are rendered
pursuant to the terms of the contract.
Use of Estimates

The preparation of financial statements in accordance with generally accepted accounting principles
require management to make estimates and assumptions that affect the amounts reported in the
financial statements. Actual results could differ from those estimates.

Income Taxes

The Company uses the liability method to account for income taxes, in accordance with Statement of
Financial Accounting Standards ("SFAS") No. 109, "Accounting for Income Taxes." Under this method,
deferred tax assets and liabilities are recognized for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities respective
tax basis. To the extent that current available evidence about the future raises doubt about the
realization of deferred tax assets, a valuation allowance must be established. Deferred tax assets and
liabilities are measured using enacted tax rates that are expected to be applicable to taxable income in
the year in which those temporary differences are expected to be recovered or settied.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of cash accounts in financial institutions. At times, cash and cash equivalent balances may
exceed federally insured amounts. The Company believes it mitigates any risks by depositing cash and
investing in cash equivalents with major financial institutions. At December 31, 2007, substantially all of
the Company's cash was on deposit at one major bank, of which $100,000 was federally insured.-
Investments

Investments in non-marketable securities are recorded at cost. Securities not readily marketable
include investments for which there is no market on a securities exchange or no independent publicly
quoted market.

3 Income Taxes

The Company records a provision for its current income taxes as the Company is subject to Federal,
New York State and City income taxes.



Notes to Financial Statements Continued

4 Subordinated Debt
On December 30, 2005, the Stockholders loaned the Company $500,000 which bears interest at 9% per
annum and matures on December 31, 2010. A pre-payment of $35,000 was made February 23, 2007.
The remaining principal and interest is to be paid in full at maturity.

The payment of principal and interest are subordinate to all claims of all other present and future
creditors of the Company.

§ Property and Equipment
Property and equipment consist of the following as of December 31, 2007:

Office Equipment 3 5,650
Computer & Communication Equip. 113,992
Furniture & Fixtures 54,890
Leasehold Improvements 18,488
193,020

Less: accumulated depreciation (136,610)
' $ 56,410

6 Net Capital Requirements

As a broker-dealer, the Company is subject to the Securities and Exchange Commission's Uniform Net
Capital Rule (SEC Rule 15c¢3-1) and CFTC regulation 1.17 of the Commodity Exchange Act, which
requires the maintenance of minimum net capital and requires the ratio of aggregate indebtedness to
net capital, both as defined, shall not exceed 15 to 1. At December 31, 2007, the Company had a net
capital of $727,956, which was $682,956 in excess of its required net capital of $45,000 and its ratio of
aggregate indebtedness to net capital was 0.18 to 1.0.

7 Commitments
On December 27, 2000, the Company entered into a seven-year lease agreement for approximately
2,400 square feet in a Manhattan office building. Rent under the terms of the lease was $171,394 for
2007 plus the Company's proportionate share of real estate taxes and operating expenses as defined in
the [ease.

In December 2007 the Company entered into a new five-year lease agreement in a Manhattan office
building. Rent under the terms of the lease is due monthly and includes provision for utilities and real
estate tax escalation charges. As a condition of the lease the Company delivered the landlord an’
$88,572.51 irrevocable standby letter of credit expiring December 31, 2008 as security for the lease.

The minimum future rent payments as of December 31, 2007 under the terms of this fease until the
expiration are as follows:

Year Ending
December 31,
2008 $ 158,178
2009 162,711
2010 167,386
2011 172,202
2012 177,159

$ 837,636

-10-



Notes to Financial Statements Continued

7 Commitments Continued

The Company is a party to an agreement under which, at the retirement of certain executives who are
entitled to benefits under the Company’s defined benefit pension plan ("the Plan"}, the Company is
obligated to redeem certain common stock owned by the Plan at book value. There are 5,656 shares
outstanding that the Company will be required to redeem in future years at the then book value.

Defined Benefit Plan

The Company has a defined benefit pension plan covering substantially all of its employees. The
benefits are based on years of service (up to a maximum of ten years) and an employee's
compensation during the three (3) highest consecutive years. The Company's funding policy is to
contribute annually the maximum amount that can be deducted for federal income tax purposes. The
primary objective for the investments of the Plan is to provide for long-term growth of capital without
undue exposure to risk. This is accomplished by investing the Plan's assets in a diversified portfolio
consisting of an amray of asset classes within the target asset allocation ranges outlined in the table
below:

Domestic Equity Securities 40 - 80%
Foreign Equity Securities 10 - 30%
Debt Securities 10 - 40%
Real Estate 0-15%
Hedge Funds 0-15%
Cash 0-20%

The Plan owns 5,656.5 shares (approximately 81%) of the Company's outstanding stock.

The goal of the investment manager is to meet or exceed the actuarial retum assumptions of 6% p.a.
over time while managing the portfolio’s liquidity to match the expected pay-out schedule for retiring
employees. No attempt is being made at "market-timing" or to sell securities short as a hedge. Call
options can be sold as long as there is a long position of the same stock in the portiolio ("covered
calls®). The investment manager will attempt to mitigate portfolio volatility by broadly diversifying the
investments among various sectors of an asset category.

Defined Contribution Plan

In 2007 the Company established a 401(k) profit sharing plan for the benefit of its eligible employees.
Participants may elect to contribute, on a tax deferred basis, a portion of their compensation. The
Company's contribution to the plan is discretionary and no contribution has been made to the plan for
the year ended December 31, 2007.

-11-
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Emcor Securities, Inc.
Schedule of Computation of Net Capital for Brokers and Dealers Under SEC Rule 15¢3-1
December 31, 2007

Total stockholders' equity 5 787,889
Subordinated borrowings and related accrued interest allowable in the
computation of nel capital 555,000

Total stockholders' equity and allowable subordinated liabilities 1,342,889
Deductions andfor charges:

Fidelity bond 3 19,8600
Non-allowabie assets:

Non-allowable cash 124

Accounts receivable, net of allowance for doubtfu! accounts of $5,000 290,278

Fixed assets, nel 56,410

Investment in non-marketable securities 46,444

Prepaid expenses 37,729

Security deposits 164,348
Total non-allowable assets, deductions and charges: 614,933
Net capital before haircuts on security positions 727,956

Haircuts on securities -
Undue concentration

Net capital 5 727,956

Computation of basic net capital requirements
Minimum net capital required (the greater of $45,000 or 6 2/3%
of aggregate indebtedness) $ 45,000

Excess net capital $ 682,956

Computation of aggregate indebtedness
Total aggregate indebtedness in the statement of
financial condition: Accounts payable and accrued
axpenses 3 130,401

Ratio: Aggregate indebtedness to net capital 0.18 to 1

-12-



Emcor Securities, Inc.
Schedule of Reconciliation of Net Capital per FOCUS Report with Audit Report
December 31, 2007

Net capital, as reported in Company's Part |1A :
(unaudited) FOCUS report $ 815,456

Adjustments to record federal, state and local income taxes (84,145)

Adjustments to net income (3,355)

Net capital, per audit report $ 727,956
-13 -



Emcor Securities, Inc.
Information Relating to Possession or Control Requirements Under SEC Rule 15¢3-3
December 31, 2007

The Company has claimed exemption from the provisions of rule 15¢3-3 of the Securities and
Exchange Commissions under paragraph (k}(2)(i).

-14 -



Emcor Securities, Inc.
Computation for Determination of the Reserve Requirements Under SEC Rule 15¢3-3
December 31, 2007

The Company has claimed exemption from the provisions of rule 15¢3-3 of the Securities and
Exchange Commissions under paragraph (k)(2)(i).

-15 -
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Independent Auditor's Report on Internal Control Required by
SEC Rule 17a-5 and CFTC Regulation 1.16

Board of Directors
Emcor Securities Inc.
New York, NY

In planning and performing our audit of the financial statements of Emcor Securities Inc. (the
Company) as of and for the year ended December 31, 2007, in accordance with auditing
standards generally accepted in the United States of America, we considered the Company's
intemal control over financial reporting (internal control) as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Company'’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal
control.

Also, as required by Rule 17a 5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activities for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relevant to the objectives
stated in Rule 17a 5(g), in the following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits)
and net capital under Rule 17a 3(a)(11) and the reserve required by Rule 15¢3 3(e)

Because the Company does not carmry securities accounts for customers or perform custodial
functions relating to customer securities, we did not review the practices and procedures
followed by the Company in any of the following:

1. Making the guarterly securities examinations, counts, verifications, and comparisons,
and the recordation of differences required by Rule 17a 13

2. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

3. Obtaining and maintaining physical possession or control of all fully paid and excess
margin securities of customers as required by Rule 15¢3 3.

In addition, as required by Regulation 1.16 of the Commodity Futures Trading Commission
(CFTC), we have made a study of the practices and procedures followed by the Company
including consideration of control activities for safeguarding customer and firm assets. This
study included tests of such practices and procedures that we considered relevant to the
objectives stated in Regulation 1.16, in making the following:



Buck, Furmer & €o., PE.

1. The periodic computations of minimum financial requirements pursuant to Regulation
1.17

2. The daily computations of the segregation requirements of Section 4d(a)(2) of the
Commodity Exchange Act and the regulations thereunder, and the segregation of
funds based on such computations

3. The daily computations of the foreign futures and foreign options secured amount
requirements pursuant to Regulation 30.7 of the CFTC.

The management of the Company is responsible for establishing and maintaining internal
controf and the practices and procedures referred to in the preceding paragraphs. In fulfilling
this responsibility, estimates and judgments by management are required to assess the
expected benefits and related costs of controls and of the practices and procedures referred to
in the preceding paragraphs and to assess whether those practices and procedures can be
expected to achieve the SEC’s and the CFTC's above-mentioned objectives. Two of the
objectives of internal control and the practices and procedures are to provide management with
reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are
executed in accordance with management’s authorization and recorded properiy to permit
preparation of financial statements in conformity with generally accepted accounting principles.
Rule 17a 5(g) and Regulation 1.16(d)(2) list additional objectives of the practices and
procedures listed in the preceding paragraphs.

Because of inherent limitations in intemal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadeguate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the entity's financial statements that is more than inconsequential will not be
prevented or detected by the entity’s internal control.

A maternial weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first, second
and third paragraphs and would not necessarily identify all deficiencies in internal control that
might be material weaknesses. We did not identify any deficiencies in internal control and
control activities for safeguarding securities and certain regulated commodity customer and firm
assets that we consider to be material weaknesses, as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second and third paragraphs of this report are considered by the SEC and CFTC to be
adequate for their purposes in accordance with the Securities Exchange Act of 1934, the
Commodity Exchange Act, and related regulations, and that practices and procedures that do



not’a“cé%ﬁséh‘%écf%sé all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company's
practices and procedures, as described in the second and third paragraphs of this report, were
adequate at December 31, 2007, to meet the SEC's and CFTC's objectives.

This report is intended solely for the information and use of the Board of Directors,
management, the SEC, the CFTC, Financial Industry Regulatory Authority (FINRA) and other
regulatory agencies that rely on Rule 17a 5(g) under the Securities Exchange Act of 1934
and/or Regulation 1.16 of the CFTC in their regulation of registered broker-dealers and futures
commission merchants, and is not intended to be and should not be used by anyone other than
these specified parties.
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Buck, Sturmer & Co., P.C.
New York, New York
February 26, 2008



